




GLOBAL INSTABILITY 

¾China slowing down  

¾Demographics in Japan 

¾Shaky Euro Zone 

·Greece just the start 

·Southern Europe to follow? 

¾Brazil ï Inflation ŷ 

¾Russia? 

¾New ñBlack Swanò Event 



STRENGTHENING OF THE U.S. ECONOMY 
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¾ Federal Rates ŷ 

¾ Global Money to follow 

¾ Real GDP ŷ 

·U.S. Exports more costly 

¾ Federal Deficit Ź 

·2009 = $1.4 Trillion 

·2014 = $514 Billion 

ƺ3% of GDP Ą 40 year 

average 

Source:  Bloomberg Business 



MORE GOOD NEWS 

OIL - Ҩ ǘƘǊǳ нлмр 
 

Oil Dividends to U.S. Consumers 
¾ 50% to Personal Savings   

¾ 25% to Pay Down Debt    

¾ 25% to New Consumer Spending   



EMPLOYMENT GROWTH 
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WAGE STAGNATION 

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

120.0%

140.0%

160.0%

C
u
m

u
la

ti
v
e
 p

e
rc

e
n
t 
c
h
a
n
g
e
 s

in
c
e
 1

9
4
8

 

Labor Productivity Real Hourly Compensation

Source:  U.S. Bureau of Labor Statistics 



WAGE STAGNATION 

¾ Since mid-1970ôs labor productivity has 
increased at a faster pace than real hourly 
compensation 

·Real = purchasing power 

¾Wages froze during The Great Recession, 
rather than cut  

·Excessive unemployment also suppressed wage 
growth 

·After recession, wages are not raising as quickly 
Ą  ñpent-up wage deflationò 



PERSONAL INCOME GROWTH 
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U.S.

Source:  U.S. Department of Commerce, Bureau of Economic Analysis 



PERSONAL INCOME GROWTH 
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U.S. South Dakota Sioux Falls MSA

Source:  U.S. Department of Commerce, Bureau of Economic Analysis 



WAGE STAGNATION 

Possible Solutions 

¾Restore full employment 

·Not raising interest rates until wage growth is 

improved 

ƺPublic investments to create jobs and future 

productivity growth 

·Increase wages  Ą  Increase consumer 

Demand (Real Income) 





SIOUX FALLS MSA EMPLOYMENT 
(Non-Farm) 
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TOTAL BUILDING PERMITS 
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TOTAL BUILDING PERMITS 
(without 2014 hail damage figures) 
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REGIONAL COMPARISONS 
 

Sioux Falls  $  619,502,240 

 

Rapid City, SD  $   214,924,663 

Fargo, ND   $1,012,135,745 

Rochester, MN  $   452,506,560 

Omaha, NE  $   697,966,202  

Des Moines, IA  $   340,181,808 

 

  



NEW COMMERCIAL CONSTRUCTION 
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EXAMPLES OF CONSTRUCTION 

¾ New Construction: 
·Scheelôs Ice Plex - $8,000,000 

·HiRoller Conveyor - $7,000,000 

·First Saving Bank - $2,000,000 

·Burlington Coat Factory - $3,439,000 

·Susan B. Anthony School - $8,025,958 

 

¾ Additions/Remodel: 
·Plaza Downtown Building - $6,695,000 

·Sioux Falls Regional Airport - $10,500,000 

·Downtown YMCA - $5,004,000 

·Sanford Cancer Center & Skywalk - $3,900,000 

 

 



2015 PREDICTIONS 

Sioux Falls Economic Outlook 

· Job Growth:  1,800 ï 2,000 jobs 

ƺ Primarily in Retail and IT 

· Construction: 

ƺ Retail  ŷ 

ƺ Office ź 

ƺ Industrial ŷ 

· Residential Construction 

ƺ Single-Family ź 

ƺ Multi-Family Ź 

 



ROB FAGNAN 

¾ Minneapolis Native 

¾ Southwest Minnesota State 

¾ Joined Bender Commercial 

in 2005 
 

¾ New Father 2014 
 

¾ Fun Fact:  Sioux Falls Storm 

QB 

 





LAND SALES MARKET 

 

Unimproved Land  -  $ per acre 

 

Retail 

Office 

Industrial 

Multi-family 

$ per square foot 



LAST YEARõS PREDICTIONS 

 

Unimproved Land Sales  ҩ 

 

Improved Land Sales  Ҧ 

 

Price  ҩ 



UNIMPROVED LAND 
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UNIMPROVED LAND 

16.42 acres 

$59,196/acre 

27.69 acres 

$25,910/acre 

127.03 acres 

$38,818/acre 
73.69 acres 

$54,634/acre 

16.05 acres 

$32,553/acre 
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      2013 Land Sale 

        2012 Land Sale 



NEW RESIDENTIAL PERMITS 

(Supply) 
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NEW RESIDENTIAL PERMITS 

(Supply v. Demand) 
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IMPROVED LAND TRANSACTIONS 
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IMPROVED LAND TRANSACTIONS 
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TRANSACTION BY LAND USE 
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Office Multi-Family Industrial Retail



PRICING 

 

LOW 
 

HIGH 

OFFICE $3.04/sq. ft. $7.68/sq. ft. 
 

RETAIL $3.00/sq. ft. $14.50/sq. ft. 
 

INDUSTRIAL $1.62/sq. ft. $4.00/sq. ft. 
 

MULTI-FAMILY $1.20/sq. ft. $3.00/sq. ft. 
 



INFILL SITES 

$15.00 to $35.00/sq. ft. 
 

1600 & 1608 W. Russell St. ï 75,000 sq. ft. @ $15.33/sq. ft. 

805 S. Minnesota Ave. ï 9,900 sq. ft. @ $14.65/sq. ft. 

507 ï 527 S. 2nd Ave. ï 47,400 sq. ft. @ $18.99/sq. ft. 



CONCLUSIONS & PREDICTIONS 

 

Unimproved Land Sales  ź 
 

Improved Land Sales   ŷ 
 

Price  ŷ 



REGGIE KUIPERS 

¾ Platte HS 

¾ University of Sioux Falls 

¾ Joined Bender in 2010 
 

¾ New Father 2015 
 

¾ SIOR Candidate 
 

¾ Fun Fact:  Participated in 2 

Tough Mudders 




